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SMART-BUSINESS: FEATURES OF TAXATION UNDER MILITARY
CONDITIONS

In the current state of martial law, the domestic smart business, which has
begun to gain momentum in Ukraine, and employees of these enterprises have faced
many difficult issues, not least taxation. The main issues are: how to accrue and pay
taxes to digital business during hostilities, submit tax returns and reports, how the
State Tax Service of Ukraine will control the completeness of accrual and payment of
taxes to smart business. The state promptly adopts legislation to regulate taxation
taking into account the realities of wartime: changed the rules of tax payment and
reporting for individuals, legal entities, introduced significant tax breaks for
businesses during martial law to restore business activity and preserve Ukraine’s
smart economy in the armed forces aggression of the Russian Federation [1].

Thus, the Law of Ukraine “On Protection of the Interests of Subjects of
Reporting and Other Documents during Martial Law or War” of 03.03.2022 Ne2115-
IX provides for business entities to postpone the submission (and release from
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liability for failure to submit in time ) reports, accounting documents, audit reports,
etc. Law of Ukraine “On Amendments to the Tax Code of Ukraine and other
legislative acts of Ukraine on the peculiarities of taxation and reporting during
martial law” from 03.03.2022 Ne 2118-1X released taxpayers from liability for late
submission of tax returns and, accordingly, non-payment of taxes and fees.
According to Law 112118-1X, taxpayers who are unable to file reports are obliged to
register and report within three months after the cessation or abolition of martial law
in Ukraine [2; 5]. The Law of Ukraine “On Amendments to the Tax Code of Ukraine
and Other Legislative Acts of Ukraine Concerning the Effect of Norms for the Period
of Martial Law” of 15.03.2022 Ne2120-1X introduced radical changes to the single
tax, reduction of value added tax and excise duty on fuel, tax incentives for doing
business and charity during the war and the postwar state to build the country [3].

Thus, temporarily, from April 1, 2022 until the termination or abolition of
martial law in Ukraine, the possibility of transition of taxpayers to a simplified
system of taxation for the third group has been expanded. From now on, businesses
with an annual income of up to UAH 10 billion can pay a single tax at the rate of 2%
of the income determined by the cash method. The transition of taxpayers to the
simplified taxation system for the third group will take place from the next working
day from the date of application. For such payers, registration as a VAT payer is
suspended. Business entities in the field of smart business that remain VAT payers,
reflect the VAT tax credit in the declaration on the basis of primary documents, must
register tax invoices within 6 months after the end of martial law. Smart businesses
and other companies in the war zone will not pay environmental and land taxes in
2022 [4-T].

In addition, there have been changes in tax administration, namely: tax audits
have been suspended; a moratorium was introduced on inspections of the correctness
of accrual and payment of the single social contribution; the provision of answers to
taxpayers’ appeals and requests for information not related to the legal regime of

martial law has been suspended; the course of terms determined by the legislation,
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the control over observance of which is entrusted to the State Tax Service of Ukraine,
Is stopped [8].

In addition, on April 5, 2022, the President of Ukraine signed the Law “On
Amendments to the Tax Code of Ukraine and Other Legislative Acts of Ukraine
Concerning the Improvement of Martial Law” (Draft Law Ne7190). The changes
concern, in particular: extension to six months of the period during which taxpayers
who were unable to file tax returns must comply with the obligation to file in full
after the end of the special period; exemption from import duties on goods imported
into the territory of Ukraine under the import regime and exemption from VAT on
transactions of importation of goods into the customs territory of Ukraine by single
tax payers of the first, second and third groups, paying tax at the rate of 2% [5].
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TEXHOJIOTIH Ta Iu3aiiHy

CYTHICTD HIOHATTSA «SMART-EKOHOMIKA»

[Tomanpmuii  PO3BUTOK MOCTIHAYCTPIAAbHOTO CYCHUIBCTBA, CIPUYMHEHUN
MOCHITIOIOYOIOCST B3a€EMO3AJICKHICTIO Ta 1HTErpali€ro KpaiH, 1HTEepHAIllOHATI3aIll€0
BUPOOHHUIITBA, PO3BUTKOM MIANPUEMHHUIIBKUX CTPYKTYP Yy (hOpMi TpaHCHALIOHATBHHUX
KOpropaiiid, BIUIMBOM TJIOOQMI3aIliiHUX TIPOIIECIB» Ta MEpPeXoJoM OlIbIIOCTI
MPOBIAHUX KpaiH CBITY JIO0 CbOMOIO TEXHOJIOTIYHOIO YKJIaay MpU3BIB [0
€BOJIIOLIMHOTO TMEepPEeXo/ly MOCTIHAYCTPlalbHOI €KOHOMIKA Ha BUUIUN PIBEHb, SIKUN
OTpUMaB Ha3BY «smart-eKOHOMiKa». TepMmiH «smarty y Tepekyiaal 3 aHIIIHCHKOI
03HAYa€ «PO3YMHUN», «TOOTO TaKWid, IO CIPHUIE PO3BUTKY PO3YMHUX TEXHOJIOTIMH,
PO3yMHHUX 1HHOBAIliKl Ta (OPMYBAaHHIO PO3YMHOTO CYCHUIBCTBa». OCTaHHIM 4YacoMm

TEPMIH «smarty CTaB JOCHTh TOIIMPEHUM 1 BUKOPHCTOBYETHCS CKpPI3b — BIJ
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