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— PO3BUTOK PerioHanbHOI EKOHOMIKM;

— couianbHo—TpyAoBi Nnpobnemu.
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PYCIHA HO. O.

Risk management in investment activities: strategies to
ensure stable operations under martial law

The subject of the research is the theoretical and practical aspects of risk management of
investment activities under martial law through their analysis, assessment and the chosen strategy
arising in connection with investment operations during martial law.

The aim of the research is to determine methods for assessing the minimisation of investment risks,
to study effective approaches to risk management in investment activities and to evaluate the strategy
and effective risk management tools for preserving investment capital and ensuring stable profitability.

Research methods. The main research methods were general scientific and special methods:
literature analysis; empirical research method; tabular and graphical method; analysis and synthesis;

case study.

Results of the investigation. As a result of the article, it is established that effective risk

management is becoming a key factorin a successful investment strategy, minimising the likelihood of
losses and ensuring stable capital growth. It is proved that for effective risk management in investment
activities the following assessment methods are used: analysis of the issuer’s financial statements;
analysis of the dynamics of securities exchange rates; calculation of risk indicators. To minimise
investment risks, the following methods are used: diversification of the investment portfolio; hedging;
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insurance; risk management at the issuer level; continuous risk monitoring and investor training. It is
established that risk management strategies in investment activity are an important component of
a successful investment strategy, where among the most effective approaches to risk management
in investment activity are: understanding of risks; diversification; setting risk limits; use of protective
strategies; continuous monitoring and reassessment; experience and advice. It is determined that one
of the most important aspects of risk management in wartime is a thorough analysis of the geopolitical
situation and assessment of possible military threats. Thus, risk management in investment activities
in wartime requires a comprehensive approach and a deep understanding of geopoalitical processes,
where investors should be prepared for unforeseen situations and have a clear risk management
strategy to preserve their capital and achieve successful investment results.

Scope of the results. Risk management, Investing, Risk management, Finance, Economics.

Conclusions. It is proved that risk management in investment activities is an integral part of
successful portfolio management, where investors should be ready to use various strategies and tools
to reduce risks and maximise the profitability of their investment operations in wartime. The current
financial environment requires investors not only to make effective investment choices, but also to
be able to manage risks effectively, which is an important prerequisite for success in the market.
Identifying, assessing and managing risks effectively can help investors preserve and grow their capital
in a changing economic environment, where solutions to risk management challenges may include the
use of advanced analytical techniques and continuous improvement of management strategies.

Keywords: risks, management, investment activity, martial law, assessment, methods, tools,
strategies, investors, efficiency.

PYCIHA 10. 0.
YnpassniHHA pu3nkamu B iHBeCTULIAHIN [IANbHOCTI: cTparerii
3abe3ne4vyeHHs cTabinbHOI po60TN B yMOBaxX BOEHHOr0 CTaHy

MNMpeamerom gocnigxeHHA € TEOPETUKO—NPaKTUYHI ACMEKTY YrPaBIliHHA PU3VNKaMu IHBECTULINHOI
OiSNIbHOCTI B yMOBax BOEHHOIO CTaHy 4epes ix aHari3, OUiHKYy Ta 06paHy CTpaTerito, L0 BUHUKaKTb Y
3B'I3KY 3 MPOBEeAEHHSIM IHBECTULIVIHVX 0repauivi nif 4ac BOEHHOIO CTaHy.

Merorwo gocnipxeHH € BU3HA4YEHHS METOLIB OUIHKW MIHIMI3aUii IHBECTULIMHUX PU3WKIB, [OCHI—
[PKEHHS eqheKTUBHYIX MiAXOLIB A0 YyrpaBiHHS pu3uKamMn B IHBECTULIVIHIVI QiSbHOCTI Ta ouiHKa cTpaTerii
1 eqhbekTUBHUX IHCTPYMEHTIB YrpaBriHHA puaukamu rs 36epexeHHs IHBECTULIHOro Kanitany i 3a6e3—
rneYeHHs cTabinbHOI npmnbyTKOBOCTI.

Merogu gocnigxenHs. OcHOBHUMY MeToAaMU OOCHIAXKEHHS CrlyryBany 3arafibHOHaykoBi Ta cre—
yianbHi MeTogu: niTepaTypHWA aHarni3;, MeTon eMipudHUX JOCIIMKeHb; TabrnmyHo—rpagiyHni MeTos;
aHani3y Ta cuHTesy; Kenc—cragi.

Pe3ynbratn poborun. B pe3ynbTaTti HanvmcaHHs cTaTTi BCTAHOBIEHO, L0 e(heKTBHE YripaBiHHSA py—
3u1KamMu CTae KIoH0BYUM YNHHVKOM YCTILLUHOI IHBECTULIVHOI cTpaTerii, MiHIMI3Yo4y MIMOBIPHICTL BTpaT Ta
3abe3ne4yyo4y cTabinbHe 3pocTaHHs Kkanitany. [JoBeAeHo, Lo Ans echbekTUBHOIO yrpasrliHHA pU3nKamm
rpy 3AIVICHEHHI IHBECTULINHOI OiSiibHOCTI BUKOPUCTOBYIOTh Taki METOAM OLIHKW: aHari3 (hiHaHCOoBOI 3BIT—
HOCTi EMITEHTA; aHari3 QMHaMikuv KypCy LiHHVX Nanepis; po3paxyHoK MokKasHWKIB pu3uky. [py miHiMisayii
IHBECTULIVIHVX PU3VIKIB 3aCTOCOBYOTL METOAN: AnBEPCUhIKaLi IHBECTULIVIHOrO NOPTPErs; XeAXKyBaHHS;
CTpaxyBaHHSI; yrpaBiHHSA PU3VIKaMy Ha PiBHI EMITEHTA; MOCTIMHWA MOHITOPUHI PU3UKIB Ta MigBULLEHHS
KBanighikauii iHsecTopa. BctaHoBneHo, Wwo cTpaTterii ynpasiHHA pyU3vkamu B IHBECTULINHIV JiAnbHOCTI
€ BaXXNVBOKO CKa[0BO0 YCMILLHOI CTpaTerii IHBECTYBaHHS, Ae cepen HanbinbLL eheKTUBHUX MigxoaiB
[0 YrpaBriHHA PU3NKaMU B IHBECTULIVIHIV JiSfTbHOCTI BULINSKOTE: PO3YMIHHS PU3VKIB, ABepCUiKaLito;
BCTAHOBIIEHHST MEX PU3NKY; BUKOPUCTaHHST 3aXVUCHUX CTPATEriN,; MOCTIMHUA MOHITOPUHI | NepeouiHKY;
[ocsig i KoHCynbTayii. BuaHa4eHo, 1o 0[HUM i3 HanBaXUBILLIMX acrekTiB YrpaB/liHHS pU3NKaMy B BO—
EHHUX YMOBax € PETENbHWI aHarni3 reornoniTM4Hoi cUTyauii Ta ouiHKa MOXINBUX BOEHHWX 3arpos. Tak,
YApaBiHHA pU3nKamu rnpy 30INCHEHHI IHBECTULINHOI OiSfTIbHOCTI B BOEHHWX YMOBaX BYMarae KOMIinek—
CHOro rnigxofy Ta rimboKoro po3yMiHHS reononiTu4HVX MNpouecis, Ae iHBecTopam crig 6yt roToBuMm
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[0 Henepepaba4vyBaHUX CUTYaUIvi | MaTu YiTKy CTpaTerito yrpasliHHA pyu3nkamm anis 36epexeHHs1 CBoro
Kanitany Ta JOCArHEHHS YCriLLUHWX IHBECTULIIMHUX pe3ynbTaTiB.

Fany3b 3acrocyBaHHA pe3ynbrartiB. YrpaBniHHA pu3vkKamu, iIHBECTYBAHHS, PUSNK—MEHEOKMEHT,
hiHaHCK, EKOHOMIKA.

BucHoBku. [JoBeneHo, Lo yripaBriHHA pyU3ukamu B IHBECTULINHIA LiANbHOCTI € HEBIH EMHOKO CKila—
[0BO0 YCMILUHOro yrpasmiHHSA NopTehenem, e IHBECTOPM NMoBUHHI ByTY rOTOBI BUKOPUCTOBYBATU PI3HO—
MaHITHI CTpaTerii Ta IHCTPYMEHTY A5 BMEHLLEHHST PU3VIKIB Ta MakCcuMI3aLii JOXOAHOCTI CBOiX IHBECTU—
UivHVX onepawiyi B yMoBax BOEHHOI0 Yacy. BusHa4eHo, Lo cy4acHe thiHaHCcoBe cepeoBuLLe BUMAarae
Bifj IHBECTOPIB He nvLLIe eheKTUBHOIO BMOOPY IHBECTULIN, ane v YMIHHS e(heKTUBHO yripaBisiTy pusn—
Kamu, L0 € BaXX/IMBOK YMOBOIO [J151 AOCArHEHHS YCriXy Ha PUHKY. IReHTudhiKauis, OUiHKa Ta e(hekTnBHe
YrpaBIliHHA PU3UKaMy MOXYTb JOMOMOr TV IHBECTOpam 36eperty Ta 36iMbLUNTY CBIVi KariTasn y 3MIHHOMY
EKOHOMIYHOMY CepenoBULLi, [e LLUMSXW BUPILLEHHS npobriem YrpaBriiHHA pU3nKamMmm MOXYTb BKIIHOYaTH
BUKOPUCTaHHS NepesoBux aHaniTu4HX METOLIB Ta roCTiiHEe BOOCKOHANEHHS CTPAaTerivi yrpaBiHHS.

Kmo4oBi cnoBa: puv3svku, ynpasniHHSA, IHBECTULIVIHE OiSfIbHICTb, BOEHHWI CTaH, OUiHKa, METOAM, IH—

CTPYMEHTU, CTpaTerii, IHBeCTOpY, EQEKTUBHICTD.

Formulation of the problem. Investment activ—-
ities always involve a certain level of risk. Investors,
regardless of their activities and experience, always
strive to achieve an optimal balance between risk
and potential benefits. In today’s environment, when
markets are constantly changing and instability is
an important part of the economic environment, ef—
fective risk management is becoming a critical con—
dition for successful investment. Investment risk is
defined as the possibility of financial losses that may
arise as a result of unforeseen events, insufficient
information or changes in the external environment
that affect the price of assets, which can be caused
by various factors, such as economic crises, politi—
cal turbulence, changes in legislation or even natu-—
ral disasters. Therefore, effective risk management
becomes a key factor in a successful investment
strategy, minimizing the likelihood of losses and en—
suring stable capital growth.

Analysis of research and publications on the
problem. Risk management in investment activity
is considered in many works of both domestic and
foreign economists, where the focus is on methaods,
tools and strategies of risk management. Among
the scientific achievements of well—known scien—
tists, the following scholars can be distinguished:
N. Astakhova, O. Mastylo, O. Buhrov, O. Buhro-
va, |. Lukianchuk, M. Denysenko, Z. Yurynets,
L. Bondarchuk, N. Mazur, T. Tsalko, M. Kovalen—
ko, N. Zaritska, P. Puzyrova, M. Sadykov, V. Rod-
chenko, A. Zavhorodnii, T. Shavarina, K. Chernenok,
l. Grechyshkin, O. Yershova, V. Tkachenko, A. Kwil—
inski and others. However, risk management under
martial law is not considered thoroughly enough.

Presenting main material. Investment risk is de—
fined as the probability of losing part or all of an invest—
ment, as well as not receiving the expected return.
There are many classifications of investment risks,
which allows for their detailed study and systematiza—
tion. Risks can be divided into [1; 3; 6; 8; 13; 15

1. Risks associated with the issuer’s activities:
(industrial risk — the risk of bankruptcy or reduced
profitability of the industry in which the issuer op—
erates; financial risk — the risk of deterioration in
the issuer’s financial condition, which may lead to
an inability to pay dividends or repay debts; liquid—
ity risk — the risk of inability to quickly sell an invest—
ment asset at a fair price, which may cause signifi—
cant financial losses).

2. Risks associated with investor’s activities: (risk
of unfavorable changes in the market — the risk of a
decline in the rate of securities or other investment
assets, which may lead to losses; risk of incompe-—
tent investment management — the risk of losses
associated with investor’s mistakes, lack of knowl—
edge, experience and qualifications; risk of unfa—
vorable paolitical and economic changes — the risk
associated with the instability of the political and
economic situation, which may adversely affect the
investment results).

For effective risk management in the course of
investment activities, the following methods are
used to assess and minimize investment risks (Fig.
112;4;7;10l

Since investing always involves a certain amount
of risk, it is not always possible to predict what
events may affect the profitability of investments.
Nevertheless, investment operations without tak—
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ing into account risks can lead to serious financial
losses. Therefore, risk management strategies in
investment activities are an important component
of a successful investment strategy.

The most effective approaches to risk manage—
ment in investment activities include the following
[5;9;11;12; 14]

Step 1. Understanding the risks. Before making any
investments, it is necessary to carefully study all pos—
sible risks that may affect the success of the invest—-
ment portfolio. These may include financial risks, such
as changes in exchange rates, interest rates or com—
modity prices, as well as risks associated with politi—
cal or economic changes in the country.

Step 2. Diversification. One of the main ways to
manage risks in investment activities is to create
a well—distributed portfolio consisting of different
types of investments. Diversification helps to re—

duce the overall risk of the portfolio, as losses in
one sector can be offset by gains in others.

Step 3. Setting risk limits. Before starting an in—
vestment, it is important to determine the level of
risk that an investor can face. This will help avoid
situations where the risk of an investment exceeds
the investor’s ability to accept it.

Step 4. Use of protective strategies. Appropriate
use of hedging strategies, such as options, futures
or insurance instruments, can help protect invest—
ments from negative market movements.

Step 5. Continuous monitoring and reassess—
ment. Market conditions are constantly changing,
S0 it is important to constantly monitor the risks
of the investment portfolio and adapt risk manage-—
ment strategies to these changes.

Step 6. Experience and advice. Investing can be
a complex industry, so it is helpful to have experi—

Methods for assessing and minimizing investment risks

2

4

Methods of risk assessment in
investment activities

Methods of minimizing risks in investment

activities

. 2

4

Analysis of the issuer's financial
statements

A detailed study of the company's
financial performance allows us to
assess its profitability, solvency,
liquidity and other important
characteristics.

Analysis of securities price
dynamics

The study of historical data on
changes in the rate of securities
makes it possible to predict their
behavior in the future and assess the
risks associated with investing.

Calculation of visk indicators

There are many quantitative
methods of risk assessment, such as
the B-coefficient, Value at Risk
(VaR), Sharpe Ratio, and the Sortino
coefficient, which allow investors to
compare the risks of different
investment assets.

Diversification of the investment portfolio
Distribution of investments among different assets,
which helps to reduce the overall risk of the
portfolio.

Hedging
is the use of special instruments to hedge against
certain risks.

Insurance

transfer of risk to an insurance company for a fee,
which can be effective in protecting against risks
of property loss, natural disasters, political risks,
etc.

Risk management at the issuer level
Investors can choose to invest in assets of issuers
that have an effective risk management system.

Constant risk monitoring

Risks are constantly changing, so it is important to
regularly monitor the market situation and adjust
the investment portfolio in accordance with new
conditions.

Improving investor skills

The better an investor understands the risks and
principles of the market, the better he or she will
be able to manage them.

Fig. 1. Methods for assessing and minimizing investment risks in the context of effective risk

management in investment activities
Source: built by the author on the basis of [2; 4; 7; 10].
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enced professionals or consultants who can help
develop an effective risk management strategy.

All of these approaches can be used individually or
in combination to create an effective risk manage—
ment strategy for investment activities. No matter
how much the market changes, a properly devel—-
oped risk management strategy can help ensure
the stability of an investment portfolio and protect
it from potential losses [16; 18; 201.

In the context of geopolitical tensions and military
operations, investment activity in Ukraine is be—
coming particularly complex and risky. Martial law,
unstable situation on international markets, politi—
cal and economic risks make investing in Ukraine
a big challenge for investors. Therefore, it is im—
portant to have a clear strategy and effective risk
management tools to preserve investment capital
and ensure stable profitability.

One of the most important aspects of risk manage—
ment in wartime is a thorough analysis of the geopo—
litical situation and assessment of possible military
threats. Thus, investors need to carefully study the
political stability of the country where they plan to in—
vest and the risks associated with war in that coun—
try. The example of Ukraine shows that the situation
with the Russian—Ukrainian war shows how geopolit—
ical risks can affect financial markets and investment
activity, namely, minimize investment by making it im—
possible for investors to secure their investments.

The second key aspect is the diversification of
the investment portfolio. Distributing investments
among different types of assets and markets helps
to reduce the risk of losses in the event of war or
geopolitical instability in one region. For example, al-
locating investments between stocks, bonds, real
estate, and other types of assets can help reduce
the impact of military events on the overall portfolio.

The third aspect is the use of derivative financial
instruments to protect investment positions in the
face of war risks. For example, options on futures
can be used to protect against volatility in com-—
modity or currency prices, which can increase in
the context of military conflicts.

In addition, an important part of risk manage-
ment in wartime is to closely monitor news and
analyze its impact on financial markets. Investors
should be prepared to respond quickly to changes
in the geopolitical situation and military threats.

To summarize, risk management in investment
activities in wartime requires a comprehensive ap—
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proach and a deep understanding of geopoalitical pro—
cesses. Investors should be prepared for unforeseen
situations and have a clear risk management strat—-
egy to preserve their capital and achieve successful
investment results[4; 7;9; 13; 17; 19; 201.
Conclusions. Risk management in investment
activities is an integral part of successful portfo—
lio management, where investors should be pre—
pared to use a variety of strategies and tools to
mitigate risks and maximize the return on their in—
vestment operations in wartime. The current fi—
nancial environment requires investors not only to
make effective investment choices, but also to be
able to manage risks effectively, which is an impor—
tant condition for success in the market. Identify—
ing, assessing and effectively managing risks can
help investors preserve and grow their capital in a
changing economic environment, where solutions
to risk management challenges may include the
use of advanced analytical techniques and contin—
uous improvement of management strategies.
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